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Independent Auditor’s Report

To the Board of Finance
Town of Beacon Falls, Connecticut

[ conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that |
plan and perform the audit to obtain reasonable assurance about whether the financial Statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as
evaluating the overal] financial statement presentation. [ believe that my audit provides a
reasonable basis for my opinions.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Town of Beacon Falls, Connecticut as of June 30, 2012, and the
respective changes in financial position and the respective budgetary comparison for the General
Fund for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, | have also issued my report dated January 7,
2013 on my consideration of the Town of Beacon Falls, Connecticut’s internal contro] over financial
reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report s to describe the scope of my
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of my audit.



basic financial statements. I do not €Xpress an opinion or provide any assurance on the information
because the limited procedures do not provide me with sufficient evidence to express an opinion or
provide any assurance.

/E&é«# B X

Watertown, Connecticut
January 7, 2013



Town of Beacon Falls, Connecticut
Management’s Discussion and Analysis

For the year ended June 30, 2012

This discussion is intended to provide readers a narrative overview and analysis of the financial activities
of the Town of Bea

con Falls, Connecticut (the “Town”) for the fiscal year ended June 30, 2012. The

information presented here should be considered in conjunction with the Town’s financial statements
that follow.

FINANCIAL HIGHLIGHTS

statements, 2) fund financial statements, and 3) notes to the financial statements. The report also
contains other supplementary information in addition to the basic financial statements,

finances as a whole and about its activities in a way that helps the reader determine whether the Town is
better or worse off as a result of the year’s activities.

The statement of net assets reflects all of the Town’s assets and liabilities, with the difference between
the two reported as net assets, Over time, increases or decreases in net assets may serve as a useful

need to be considered.

The statement of activities presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
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Town of Beacon Falls, Connecticut
Management’s Discussion and Analysis

For the year ended June 30, 2012

charges (business-type activities). The governmental activities of the Town include general government,
public safety, public works, health and welfare, culture and recreation, sanitation and education. The
Town does not report any funds that carry on business-type activities.

segregated for specific activities or objectives. The Town, like other State and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of
the funds of the Town can be divided into three categories: governmental funds, proprietary funds and

Governmental Funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements, that is to say the Town’s most basic services,

However, unlike the government-wide financial statements, governmental fund financial statements
focus on cash and other financial resources that can be readily converted to cash flow in and out, and
balances left at year-end that are available for spending. Consequently, the governmental fund financial
Statements provide a near or short-term view of the Town’s finances that may be useful in evaluating the
Town’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,

expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison.

changes in fund balances (deficits) for the General Fund, the Bonding Projects Fund, and the Sewer Waste
Water Fund, each of which is considered to be a major fund. The remaining eight funds are combined into
a single aggregated presentation in the financial statements. Individual fund data for each of these
nonmajor funds is reported as supplementary information to the financial statements.

The Town adopts an annual appropriated budget for its general fund. A budgetary comparison statement
has been provided for the General Fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 12 to 15 of this report.

The basic fiduciary fund financial statements can be found on pages 16 and 17 of this report.



Town of Beacon Falls, Connecticut
Management’s Discussion and Analysis
For the year ended June 3 0, 2012

otes t eiac'laeet

The notes provide additional information that is essential to a ful] understanding of the data provided in

the government-wide ang fund financial statements, The notes to the financia] Statements can be found
on pages 18 to 33 of this report,

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve as a usefu] indicator of a government’s financial position. The
Town'’s assets exceeded its liabilities by $13,285,976 at the close of the fiscal year,

Town of Beacon Falls

Net Assets
2012 2011
Assets
Current and other assets $ 3837407 $ 5397514
Capital assets, net 15,975,889 14,866,811
Total assets 19,813,296 20,264,325
Liabilitie
Current liabilities 2,248,032 3,544,809
Long-term liabiities 4,279,288 4,475,643
Total liabilites 6,527,320 8,020,452
Net assets
Invested in capital assets,
net of related debt 11,924,797 9,757,372
Restricted 240,576 350,118
Unrestricted 1,120,603 2,136,383
Total net assets $ 13,285,976 $ 12,243,873

The largest portion of the Town’s net assets (89.8%) reflects its investment in capital assets (e.g. land,
buildings, machinery and equipment, and infrastructure assets such as roads and bridges). The Town



Town of Beacon Falls, Connecticut
Management’s Discussion and Analysis

For the year ended June 30, 2012

Town of Beacon Falls

Changes in Net Assets
2012 2011
Revenues:
Program:
Charges for services $ 157,661 $ 107,298
Operating grants and contributions 4,289,476 3,719,380
Capital grants and contributions 1,222,845 908,853
General:
Property taxes and assessments 14,283,621 13,774,597
Real estate conveyance taxes 78,516 23,017
Grants and contributions, not
restricted to specific programs 386,944 273,690
Unrestricted investment earnings 11,497 26,376
Total revenues 20,430,560 18,833,211
Expenses:
General government and other 1,937,801 1,878,977
Public safety 1,229,188 1,209,034
Public works 1,174,884 1,101,901
Health and welfare 66,831 62,979
Culture and recreation 364,278 365,916
Sanitation 1,131,535 1,065,753
Education 13,312,652 12,593,791
Interest on long-term debt 171,288 140,722
Total expenses 19,388,457 18,419,073
Change in net assets 1,042,103 414,138
Net assets, beginning of year 12,243,873 11,829,735
Net assets, end of year _$ 13285976 _$ 12,243,873
2012 Governmental Activities Revenues by Source
Capital
Operating Grants/Contributions Unrestricted
Grants/Contributions $1,222.845 Investment Earnings
$4,289,476 6.0% $11,497 Unrestricted
21.0% 0.1% Grants/Contributions

3386944

Charges for Services e

3157661
0.8%

Real Estate
Convevance Taxes
$78516
0.4%

Praperty Taxes and
Assessments
$14,283,621
69,9%



Town of Beacon Falls, Connecticut
Management’s Discussion and Analysis

For the year ended June 30, 2012

Governmental activities revenues increased $1,597,349 from the prior fiscal year. Significant factors
contributing to this increase included:

During the current fiscal year State of Connecticut Education Cost Sharing grant funds were sent
directly to the Town. During the prior fiscal year, federal funds of $577,052 that supplemented the

District No. 16. As a result, Regional School District No. 16 reduced the Town'’s prior year education
assessment to reflect receipt of the supplemental funds.

Property Tax revenue increased due primarily to a 0.5 mill increase in the mill rate.

Increases in Capital Project grant reimbursements received from the State of Connecticut.

2012 Governmental Activities Expenses by Function

Public Works Culture and
4,88+ & Interest on long-term
Public Safety $1,174.884 Recreation
';1 ‘-"29 tsg 6.1% $364.278 debt
. ;-é‘y 1.9% $171,288
i 0.9%

‘;S]u;:;':nso?::; Health and Welfare
" sgv, $66,83 1
s 0.3%
General Govermment
$1,937,801
10.0%
Education
$13.312,652
68.7%

Governmental activities expenses totaled $19,388,457 for fiscal year 2012, a $969,384 incre:fuse from the
prior fiscal year, due primarily to a $718,861 increase in the education assessment of Regional School
District No. 16. This increase was due to both the aforementioned offset of federal funding of $577,052
against the prior year education assessment, and to an increase in the education assessment for fiscal
year 2012,

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.



| I

At June 30, 2012, the Town’s investment ip capital assets (net of accumulated depreciation} was
$15,975,889, an Increase of $1,109,078 from the prior fiscal year. This investment ip Capital assets
includes Jang, land improvements, buildings anq improvements, infrastructure assets (roads, culverts

and bridges), machinery, equipment and vehicles. Information on the Town’s capital asset construction
Commitments can be found in Note 7 on page 27 of this report.

Major capital asset additions during the year included costg associated with Streetscape Enhancemfant
Project [$881,902), the Blackberry Hil Road Project ($498,887), the Depot Street Bridge reconstruction
($2 75,399) and the capital lease acquisition of fire department air packs ($59,450).

Additional informatinn v +1. m__.
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Town of Beacon Falls, Connecticut
Management’s Discussion and Analysis

For the year ended June 30,2012

At]June 30,2012 the Town’s debt included:

and interest,

Short-term bond anticipation note debt of $1,454,000, backed by the full faith and credit of the
Town, to provide funding for various capital projects.

Obligations under capital leases of $1 08,082.
Unfunded accrued pension plan liabilities of $1,627,300. As a participant in the Connecticut

Municipal Employee Retirement System (MERS), the Town is obligated to MERS for the plan’s
unfunded accrued liabilities to participating Town employees.

Additional information on the Town'’s debt can be found in Notes 8 and 9 on pages 27 to 29 of this report.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

These following factors were considered in preparing the Town’s budget and rates for the 2012-2013
fiscal year,

The $187,882 increase in the annual assessment that the Town is required to remit to Regional
School District No. 6

The Town’s unemployment rate which averaged approximately 8% during the fiscal year.

The effect that the economy will likely continue to have on property tax and departmental fee
collections.

The continued uncertainty of State of Connecticut grants could play an adverse role in the
Town'’s finances based on its heavy dependence on these sources of funding

The future needs for capital funding to maintain and improve local infrastructure.

Requests for Information

This financial report is designed to provide a general overview of the Town’s finances for all those with
an interest in the Town’s finances. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to the Office of the First Selectmen,
Town of Beacon Falls Town Hall, 10 Maple Avenue, Beacon Falls, CT 06403.



Town of Beacon Falls, Connecticut

Statement of Net Assets
June 30, 2012

Assets

Cash and cash equivalents
Receivables, net of allowances:
Property tax
Accrued interest and lien fees
Sewer & Water assessments
Intergovernmental
Mortgage receivable
Other
Other assets
Capital assets:
Capital assets not being depreciated
Capital assets, net of accumulated depreciation

Total assets

Liabilitie
Accounts payable
Accrued interest
Other current liabilities
Bond aniticpation notes payable
Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities

Net assets

Invested in capital assets, net of related debt
Restricted for:

Sewer waste water system

Recreation

Special revenue fund purposes

Capital projects
Unrestricted

Total net assets

The notes to the financial statements are an integral part of this statement.

0=

Governmental
Activities

$ 526,681

1,061,320
428,394
1,616,782
102,761
24,157
71,667
5,645

2,320,285
13,655,604

19,813,296

616,192
170,582
7,258
1,454,000

245,508
4,033,780

6,527,320

11,924,797

172,385
41,195
21,351

5,645
1,120,603

$ 13,285,976




Town of Beacon Falls, Connecticut

Statement of Activities
For the year ended June 30, 2012

Program Revenues Net (Expense)
Operating Capital Revenue and

Charges for Grants and Grants and Change In

Expenses Services Contributions  Contributions Net Assets

Governmental activities:
General government $ (1,937801) 56,145 $ 2,430 $ 41,708 $ (1,837,518)
Public safety (1,229,188) 8,325 24,134 (1,196,729)
Public works (1,174,884) 180,971 1,181,137 187,224
Health and welfare (66,831) (66,831)
Culture and recreation (364,278) 6,497 37,137 (320,644)
Sanitation (1,131,535) 86,694 (1,044,841)
Education (13,312,652) 4,044,804 (9,.267,848)
Interest on long-term debt (171,288) (171,288)
Total governmental

activities $ (19,388457) $ 157,661 $ 4,289,476 $ 1,222,845 (13,718,475)

General revenues:

Property taxes and assessments 14,283,621
Real estate conveyance taxes 78,516
Grants and contributions not restricted
to specific programs 386,944
Unrestricted investment earnings 11,497
Total general revenues 14,760,578
Change in net assets 1,042,103
Net assets, beginning of year 12,243,873
Net assets, end of year $ 13,285,976

The notes to the financial statements are an integral part of this statement.
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Town of Beacon Falls, Connecticut

Balance Sheet - Governmental F unds
June 30, 2012

General Bonding Sewer Nonmajor Total
Fund Projects
. ject: Waste Water Funds Funds
Cash and cash equivalents $ 128454 $ 50,878 $ 162,165 $ 185,184 $ 526,681
Receivables, net of allowances:
Property tax 1,061,320 1,061,320
Accrued interest and lien fees 428,394 428,394
Sewer and water assessments 1,616,782 1,616,782
Intergovernmental 102,761 102,761
Mortgage receivable 24,157 24,157
Other 71,667 71,667
Other assets 5,645 5,645
Due from other funds 1,049,257 10,220 58,454 1,117,931
Total assets $ 4,482,792 $ 50,878 $ 172,385 $ 249,283 $ 4,955,338
iabilities and fun lance
Liabilities:
Accounts payable $ 480,883 $ 122,674 3 - § 12635 §$ 616,192
Other liabilities 7,258 7,258
Due to other funds 63,820 828,799 225,312 1,117,931
Bond anticipation notes payable 1,454,000 1,454,000
Deferred property tax revenue 1,426,277 1,426,277
Deferred sewer assessments 1,607,835 1,607,835
Deferred mortgage receivable 24,157 24,157
Total liabilities 3,610,230 2,405,473 - 237,947 6,253,650
Fund balances (deficits):
Restricted for:
Sewer waste water system 172,385 172,385
Recreation 41,195 41,195
Special revenue fund purposes 21,351 21,351
Capital projects 5,645 5,645
Committed to capital projects 60,000 60,000
Unassigned 872,562 (2,354,595) (116,855) (1,598,888)
Total fund balances (deficits) 872,562 (2,354,595) 172,385 11,336 (1,298,312)
Total liabilities and
fund balances (deficits) $ 4,482,792 $ 50,878 $ 172,385 $ 249,283
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and, therefore, are not reported
in the funds. 15,975,889
That portion of property taxes, interest, lien fees, and water and sewer assessment receivables that are not
available to pay for current period expenditures are deferred, or not recognized, in the funds, 3,034,112
Other receivables that are not available to pay for current period expenditures are deferred, or not recognized
in the funds. 24,157
Accrued interest payable on long-term liabilities is not payable in the current period and, therefore, is not
reported in the funds, [170582)
Long-term liabilities, are not due and payable in the current period and, therefore, are not reported in the funds (4,279,288)
Net Assets of Governmental Activities $ 1 3,285,976

The notes to the financial statements are an integral part of this statement.
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Town of Beacon Falls, Connecticut

Statement of Revenues, Expenditures and Changes in Fund Balances (Deficits)
Governmental Funds

For the year ended June 30, 2012

General

Bonding Sewer Nonmajor Total
Fund Projects Waste Water Funds Funds
Revenues: -
Taxes and assessments $ 14,110,201 $ - $ $ - $ 14,1102
Intergovernmental 4,488,715 593,190 628,562 5,710,4¢
[nvestment income 10,343 699 428 27 11,4¢
Charges for services 172,085 19,702 2,978 194,7¢
Other 276,389 39,445 315,83
Total revenues 19,057,733 593,889 20,130 671,012 20,342,7¢
Expenditures:
Current:
General government 1,898,916 54,565 1,953,48
Public safety 1,146,119 4,055 1,150,17
Public works 740,815 740,81
Health and welfare 66,831 66,83
Culture and recreation 295,092 38,404 333,49
Sanitation 945,154 23,188 968,34
Education 13,312,652 13,312,65
Debt service:
Principal retirements 135,530 135,531
Interest payments 121,394 45,623 167,01
Capital lease payments 90,739 90,73¢
Capital outlay 127,933 764,555 945,855 1,838,34:
Total expenditures 18,881,175 810,178 23,188 1,042,879 20,757,42(
Excess of revenues over
(under) expenditures 176,558 (216,289) (3,058) (371,867) (414,65¢
Other financing sources (uses):
Transfers in 50,000 204,500 81,400 335,90C
Transfers out (235,900) (50,000) (50,000) (335,90C
Captial lease proceeds 59,450 59,450
Premium on bond
anticipation notes 7,374 7,374
Total other financing
sources (uses) (126,450) 211,874 (50,000) 31,400 66,824
Net change in fund balances 50,108 (4,415) (53,058) (340,467) (347,832
Fund balances (deficits), ;
beginning of year 822,454 (2,350,180) 225,443 351,803 (950,480
Fund balances (deficits), .
end of year $ 872562 $ (2,354,595) $ 172,385 $ 11,336 $ (1,298,312

The notes to the financial statements are an integral part of this statement.
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Town of Beacon Falls, Connecticut

Reconciliation of the Statement of Revenues, Expenditures and Changes in

Fund Balances (Deficits) of Governmental Funds to the Statement of Activities
For the year ended June 30, 2012

Amounts reported for governmental activities in the statement of activities
are different because:;

Net change in fund balances - total governmental funds $ (347,832)

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period. 1,109,078

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds:
Property taxes and assessments 173,420
Refund of excess fund balance of Regional School District #16 (92,998)

Changes in the Town's unfunded accrued pension and net other post-employment
obligations reported in the statement of activities as expenses do not require
the use of current financial resources, and therefore, are not reported in the
governmental funds. 12,905

The issuance of long-term debt (e.g. bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of
long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also
governmental funds report the effect of issuance costs, premiums, discounts,
and similar items when debt is first issued,, whereas these amounts are
deferred and amortized in the statement of activities. This amount is the
net effect of these differences in the treatment of long-term debt and
related items. 187,530

Change in net assets of governmental activities $ 1,042,103

The notes to the financial statements are an integral part of this statement.
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Town of Beacon F alls, Connecticut

Statement of Revenues, Expenditures and Changes in Fund Balance
Budgetary Basis - Budget and Actual - General Fund

For the year ended June 30, 2012

Revenues:
Taxes and assessments
Intergovernmental
Investment income
Charges for services
Other

Total revenues

Expenditures:

Current:
General government
Public safety
Public works
Health and welfare
Culture and Recreation
Sanitation
Education

Debt service:
Principal retirements
Interest payments
Capital lease payments

Capital outlay

Total expenditures

Excess of revenues
over (under) expenditures

Other financing sources (uses):

Transfers in

Net change in fund balance

Fund balance,
beginning of year

Fund balance, end of year

Variance
With

Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)
$ 14,453,907 $ 14,453,907 $ 14,110,201 $ (343,706)
4,432,439 4,432,439 4,488,715 56,276
25,000 25,000 10,343 (14,657)
143,500 143,500 172,085 28,585
82,500 82,500 276,389 193,889
19,137,346 19,137,346 19,057,733 (79,613)
1,997,054 1,933,346 1,898,916 34,430
1,142,253 1,164,390 1,146,119 18,271
743,238 733,238 740,815 (7,577)
67,617 66,808 66,831 (23)
314,344 306,010 295,092 10,918
1,003,013 998,945 945,154 53,791
13,328,173 13,325,703 13,312,652 13051
294,280 294,280 294,280 -
167,143 167,145 167,144 1
89,869 90,739 90,739 -
40,362 106,742 99,883 6,859
19,187,346 19,187,346 19,057,625 129,721
(50,000) (50,000) 108 50,108
50,000 50,000 50,000 -
$ - $ - 50,108 $ 50,108

822,454
$ 872,562

The notes to the financial Statements are an integral part of this statement.
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Town of Beacon Falls, Connecticut

Statement of Fiduciary Net Assets - Fiduciary Funds
June 30, 2012

Private-Purpose

Trust
Melborne Fund
Assets
Cash and cash equivalents $ 21,603
Net Assets $ 21,603

The notes to the financial statements are an integral part of this statement.
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Town of Beacon Falls, Connecticut

Statement of Changes in Fiduciary Net Assets - Fiduciary Funds
For the year ended June 30, 2012

Private-Purpose

Trust
Melborne Fund
Additions:

Investment interest $ 7
Deductions:

Scholarships 2,000
Change in net assets (1,993)
Net assets, beginning of year 23,596
Net assets, end of year $ 21,603

The notes to the financial statements are an integral part of this statement.
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Town of Beacon Falls, Connecticut
Notes to Financial Statements
June 30, 2012

Note 1 - Significant Accounting Policies

Reporting Entity

The Town of Beacon Falls, Connecticut (the “Town") was incorporated in 1871. It operates under a
Board of Selectmen, Town Meeting, Board of Finance form of government and provides a full range
of services including public safety, public works, sanitation, health and welfare, culture and
recreation, education, and general administrative services to its residents. The accompanying
financial statements conform to accounting principles generally accepted in the United States of
America as applicable to governments.

Accounting principles generally accepted in the United States of America require that the reporting
entity include 1) the primary government, 2) organizations for which the primary government is
financially accountable, and 3) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting
entity’s financial statements to be misleading or incomplete. The criteria provided in Governmental
Accounting Standards Board (GASB) Codification Section 2100 have been considered and there are
no entities which should be, but are not, presented with the Town.

Government-Wide and Fund Financial Statements

The government-wide financial statements report information on all of the nonfiduciary activities
of the primary government. As a general rule, the effect of interfund activity has been eliminated
from these statements. Governmental activities, primarily supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported as general revenues.

Separate financial statements are provided for governmental and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental
funds are reported as separate columns in the fund financial statements.

The various funds included in the financial statements are described below:

Governmental Funds are those through which most governmental functions typically are
financed. The governmental funds are as follows:

The General Fund is the primary operating fund of the Town. It is used to account for all
financial transactions and resources except those required to be accounted for in another
fund. Revenues are derived primarily from property taxes, state grants, licenses, permits,
charges for services, and earnings on investments.

Special Revenue Funds account for and report the proceeds of specific revenue sources that
are restricted or committed to expenditure for specific purposes other than debt service or
capital projects.

-18-



—_— Ul dtatements (contin ued)

Private-Purpose Trust Funds are used to account for resources legally held in trust for the
benefit of individuals, private organizations or other governments.

Measurement Focus, Basis of Accoun ting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrua] basis of accounting, as are the fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes and assessments are
recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Amounts reported as program revenues in the government-wide financial statements include
1) Charges to customers or applicants for goods, services or privileges provided, 2) operating

are reported as general revenues rather than as program revenues. Likewise, general revenues
include all property taxes and assessments,

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards
Board (GASB). Governments also have the option of following subsequent private-sector guidance
for their business-type activities subject to the same limitation, The Town has elected not to follow
subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements,

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.
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Property taxes and assessments, when levied for, licenses, charges for services, and interest
associated with the current fiscal period are all considered to be susceptible to accrual and so have
been recognized as governmental fund revenues of the current fiscal period. In determining when
to recognize intergovernmental revenues (grants and entitlements), the legal and contractual
requirements of the individual programs are used as guidance. Revenues are recognized when
program eligibility requirements have been met. All other revenue items are considered to be
measurable and available only when cash is received by the Town.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial
resources of the Town, except those required to be accounted for in another fund.

The Bonding Projects Fund accounts for the financial activity of capital projects financed
with debt proceeds and government grants.

The Sewer Waste Water Fund accounts for the one time sewer connections fees charged as
residents/businesses connect to the sewer system, and the related expenditures for
upgrades and repairs to the sewer system.

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, disclosures of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Property Taxes and Assessments

Property taxes are assessed as of October 1, levied on the following July 1, and are due in two
installments, July 1, and January 1. Motor vehicle taxes are due in one installment on July 1, and
supplemental motor vehicle taxes are due in full January 1. Taxes become delinquent thirty days
after the installment is due. Liens are filed by the last day of the fiscal year. An allowance based on
historical collection experience is provided for uncollectible taxes.

Special sewer and water assessments are levied over various periods, and annual installments on
the amounts levied are due and payable similar to property taxes. The Town may foreclose liens
against property benefited by special assessment, when assessment payers are in arrears.

Cash Equivalents

The Town classifies all highly liquid investments, including money market funds and certificates of
deposit having original maturities of three months or less as cash equivalents,

Investments

[nvestments are stated at fair value, primarily utilizing quoted market prices, with the exception of
certificates of deposit (cost), and money market funds (amortized cost).
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Notes to Financial Statements (continued)

Capital Assets

value at the date of donation. The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets lives are not capitalized. Major outlays for capital
assets and improvements are capitalized as projects are constructed.

Property, plant, equipment, and infrastructure assets of the Town are depreciated using the
straight-line method over the following estimated useful lives:

Assets Years
Land improvements 20
Buildings 15-50
Infrastructure 15-60
Machinery, equipment and vehicles 8-15

Capital asset acquisitions are reported as expenditures and no depreciation is taken in the
governmental fund financial statements.

Compensated Absences

Employees accumulate, by prescribed formula, vacation and sick days for subsequent use or for
payment upon termination or retirement. Town policy provides limited carry forward of
accumulated benefit days beyond the end of each fiscal year. As a result, no provision for
compensated absences liability is recorded, as it is considered immaterial to the financial
statements,

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net assets. Bond premiums and discounts, as well as
issuance costs, are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable are reported net of the applicable bond premium or discount. Bond
issuance costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued, including
capital leases, is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are
reported as debt service expenditures.

Net Other Post-employment Benefit Obligations

During the 2009 fiscal year the Town implemented GASB Statement No. 45 “Accounting and
Financial Reporting by Employers for Post-employment Benefits Other Than Pensions.” GASB
Statement No. 45 requires the Town to calculate and record a net other post-employment benefit
obligation (NOPEBO). The NOPEBO is the difference between the actual contributions and the
required contributions since July 1, 2008. The Town pays NOPEBO benefits on behalf of the
beneficiaries as they become due.
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Notes to Financial Statements (continued)

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments are
recorded in order to reserve that portion of the applicable appropriation, is frequently employed by
governmental units as an extension of formal budgetary integration in the governmental funds.
The Town does not utilized encumbrance accounting.

Fund Equity and Net Assets

In the government-wide financial statements, net assets are classified in the following categories:

[nvested in Capital Assets, Net of Related Debt - This category groups all capital assets,
including infrastructure, into one component of net assets. Accumulated depreciation and
the outstanding balances of debt that are attributable to the acquisition, construction or
improvement of these assets reduce this category.

Restricted Net Assets - This category presents external restrictions imposed by creditors,
grantors, contributors or, laws or regulations of other governments, and restrictions
imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Assets - This category represents the net assets of the Town, which are not
restricted for any project or other purpose.

In the fund financial statements, fund balances of governmental funds are classified in the following
five separate categories:

Nonspendable Fund Balance - Indicates amounts that cannot be spent because they are
either not in spendable form, or are legally or contractually required to be maintained
intact. Examples are items that are not expected to be converted to cash including
inventories and prepaid expenditures.

Restricted Fund Balance - Indicates amounts that are restricted to specific purposes. The
spending constraints placed on the use of fund balance amounts are externally imposed by
creditors, grantors, contributors or laws or regulations of other governments and
restrictions imposed by law through constitutional provisions or enabling legislation.

Committed Fund Balance - Indicates amounts that can be used only for specific purposes
pursuant to constraints imposed by formal budgetary action of the Board of Finance and
Town Meeting in accordance with provisions of the Connecticut General Statutes.

Assigned Fund Balance - Indicates amounts that are constrained by the Town’s intent to be
used for specific purposes, but are neither restricted nor committed. Intent is expressed by
informal action of the Board of Selectmen or Board of Finance.

Unassigned Fund Balance - Represents the remaining fund balance after amounts are set
aside for all other classifications.

The Town has not established a formal policy for its use of restricted and unrestricted (committed,
assigned, assigned, unassigned) fund balance. However, the Town generally uses restricted fund
balance first if the expenditure meets the restricted purpose, followed by committed, assigned and
unassigned amounts.
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Notes to Financial Statements (continued)

Note 2 - Reconciliation of Government-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets

The governmental fund balance sheet includes a reconciliation between fund balance - total
governmental funds, and net assets - governmental activities as reported in the government-wide
statement of net assets. One element of that reconciliation explains that “Long-term liabilities are

not due and payable in the current period and therefore are not reported in the funds.” The details
of this difference are as follows:

Bonds payable $ (2,489,010
Unfunded accrued pension obligation (1,627,300)
OPEB obligation (33,614)
Insurance assessment (21,282)

Capital lease obligations (108,082)

Net adjustment to reduce fund balance - total governmental funds to arrive

atnet assets - governmental activities $_ (4279.288)

Explanation of certain differences between the governmental fund statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes
a reconciliation between net changes in fund balances - total governmental funds, and changes in
net assets of governmental activities as reported in the government-wide statement of activities.
One element of that reconciliation explains that “Governmental funds report capital outlays as
expenditures. However, in the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.” The details of this difference are as
follows:

Capital outlay $ 1,856,707
Depreciation expense (747,629)
Net adjustment to increase net changes in fund balances - total governmental

funds to arrive at changes in net assets of governmental activities $ 1,109,078

Another element of that reconciliation states that “The issuance of long-term debt (e.g. bonds,
leases) provides current financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. Also governmental funds report the
effect of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas
these amounts are deferred and amortized in the statement of activities.” The details of this
difference are as follows:

Bond principal payments $ 135530
Capital lease proceeds (59,450)
Capital lease payments 86,087
Insurance assessment payments 21,283
Accrued interest 4,080

Netadjustment to increase net changes in fund balances - total governmental
funds to arrive at changes in net assets of governmental activities § 187,530
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Town of Beacon Falls, Connecticut
Notes to Financial Statements (continued)

Note 3 - Budgets and Budgetary Accounting

The Town follows these procedures in establishing budgetary data reflected in the financial
statements:

Department heads, officers and agencies of the Town file estimates of expenditures to be made and
revenues to be collected in the upcoming year to the Board of Selectmen for review. The Board of
Selectmen reviews the estimates, proposes any adjustments deemed necessary, and forwards to the
Board of Finance for review. These estimates, as revised by the Board of Finance, are
recommended as the annual operating budget for adoption either at the Town meeting in May or at
Town referendum in accordance with Section 7-7 of the Connecticut General Statutes. Upon the
adoption of the budget, the Board of Finance is authorized to transfer appropriated amounts
between departments, and to authorize additional departmental appropriations totaling less than
$20,000. Town meeting approval is required whenever additional appropriations for a department
exceed $20,000 in the aggregate. The legal level of control at which expenditures may not exceed
appropriations is at the departmental level. Appropriations for capital projects do not lapse until
completion of the applicable projects. All unexpended, noncapital General Fund appropriations
lapse at year end.

The Town does not have legally adopted annual budgets for its special revenue funds, and capital
project funds, because budgetary control is alternatively achieved by constraints imposed by
intergovernmental grant agreements, bond ordinances, or Connecticut General Statutes.

The Town prepares its annual budget on a basis of accounting (“budgetary basis”) which differs in
some respects from the United States generally accepted accounting principles basis (“GAAP basis”)
of accounting. A reconciliation of General Fund operations as presented in accordance with the
GAAP basis of accounting, to the amounts presented on the budgetary basis, is as follows:

Other Financing ~ Other Financing

Revenues Expenditures Sources Uses
GAAP basis § 19,057,733  § (18881,175) § 109450 § (235,900)
Continuing appropriations
transferred to Non-Recurring
Capital Expenditures Fund (31,400 31,400
Bond Anticipation Notes debt service
of Bonding Projects Fund
financed by General Fund (204,500) 204,500
Capital lease proceeds 59,450 (59,450)
Budgetary basis $ 19,057,733 § (19,057,625) § 50,000  §

Note 4 - Cash, Cash Equivalents, and Investments

Cash and cash equivalents at June 30, 2012 consisted of:

Deposits $ 396,433
Repurchase accounts 151,851
Total cash and cash equivalents $ 548,284
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Credit Risk

(Section 7-400) which permit municipalities to invest in: 1) obligations of the United States and its
agencies; 2) high rated obligations of any state of the United States or of any political subdivision,
authority or agency thereof; and 3) shares or other interests in custodial arrangements or pools

Interest Rate Risk

The Town does not have a formal policy that limits investment maturities as a means of managing
its exposure to fair value losses arising from increasing interest rates. The Town is not invested in
securities that expose it to interest rate risk.

Custodial Credit Risk - Deposits

This is the risk that in the event of a bank failure, the government’s deposits may not be returned to
it. The Town deposits its public funds in conformance with Connecticut General Statutes (Section 7-
402). Connecticut General Statutes require that each depository maintain segregated collateral
(not required to be based on a security agreement between the depository and the municipality
and, therefore, not perfected in accordance with federal law) in an amount equal to a defined
percentage of its public deposits based upon the depository’s risk based capital ratio.

At June 30, 2012, the $464,614 in bank balances of Town deposits was insured by federal
depository insurance.

Custodial Credit Risk - Cash Equivalents

This is the risk that in the event of the failure of the counterparty (e.g, broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral
securities that are in the possession of another party. The Town does not have a formal policy for
custodial credit risk; however the Town’s investing activities conform to Connecticut General
Statutes. At June 30, 2012 the funds held in the repurchase accounts were collateralized with
collateral held by the banks’ trust departments or agents but not in the Town’s name.

Note 5 - Receivables and Deferred Revenue

Governmental fund receivables of the Town's General Fund at June 30, 2012, including the
applicable allowance for collection losses, are as follows:

Property tax $ 1,402,189
Accrued interest and fees 880,567
Sewer and water assessments 1,616,782
[ntergovernmental grants 102,761
Other receivables 95,824
Total gross receivables 4,098,123
Allowance for collection losses (793,042)
Total net receivables § 3,305,081
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Notes to Financial Statements (continued)

Deferred governmental fund revenue of the Town's General fund, not considered available to
finance expenditures of the fiscal year ending June 30, 2012, is as follows:

Property tax

Accrued interest and fees
Sewer and water assessments
Other receivables

Total deferred revenue

$ 997,882
428,395
1,607,835
24,157

$ 3,058,269

—_—

Note 6 - Interfund Receivables, Payables and Transfers

As of June 30, 2012, interfund receivables and payables that resulted from various interfund

transactions were as follows:

Due From

Bonding Projects

General Fund Fund Nonmajor Funds Total
Due to:
General Fund $ $§ 823945 § 225312 § 1,049257
Sewer Waste Water Fund 10,220
Nonmajor Funds 4,854 58,454
Total $ $ 828,799 $ 225,312 $ 1,117,931

Transfers are used to utilize unrestricted fund balances of various funds to finance activities
accounted for in other funds. During the year ended June 30, 2012, fund transfer was made from
the Sewer Waste Water Fund ($50,000) to the General Fund. In additions transfers were made from
the General Fund to the Bonding Projects Fund ($204,500), and the Nonmajor Funds ($31,400),

respectively.

Note 7 - Capital Assets

Capital asset activity for the year ended June 30, 2012 was as follows:

Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Land improvements
Buildings and improvements
Machinery, equipment and vehicles
Infrastructure

Total capital assets, being depreciated

Less accumulated depreciation for:
Land improvements
Buildings and improvements
Machinery, equipment and vehicles
Infrastructure

Total accumulated depreciation

Total capital assets being depreciated, net
Governmental activities, capital assets, net

Beginning Ending

Balance Increases Decreases Balance
$ 2,320,285 $ $ 2,320,285
31,693 31,693 -
2,351,978 31,693 2,320,285
1,122,548 44,303 1,166,851
3,264,734 62,862 3,327,596
4,492,226 93,353 4,585,579
17,699,058 1,687,882 19,386,940
26,578,566 1,888,400 - 28,466,966
475,937 54,783 530,720
1,419,385 65,380 1,484,765
3,599,605 154,805 3,754,410
8,568,806 472,661 9,041,467
14,063,733 747,629 - 14,811,362
12,514,833 1,140,771 - 13,655,604
$ 14,866,811 $ 1,140,771 31,693 $ 15,975,889
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Town of Beacon Falls, Connecticut
Notes to Financial Statements (continued)

Depreciation expense was charged to functions/programs of the Town as follows:

General government § 19416
Public safety 79,014
Public works, including depreciation of

general infrastructure assets 434,069
Culturre and recreation 30,782
Sanitation 184,348

$ 747,629

Construction Commitments
Construction commitments of the Bonding Projects fund at June 30, 2012 are as follows:

Project Cumulative Project
Project Authorizations Expenditures Balance
Depot Street Bridge $ 3,690,000 $ 4,058,546 $ (368,546)
Railroad Ave Sewage Pump Station 750,000 736,167 13,833
Road/Bridge Improvements 560,000 576,942 (16,942)
Wolf Ave. Property Purchase 425,000 425,020 (20)
Blackberry Hill Road 559,000 498,887 60,113
Streetscape Enhancement 47,700 - 47,700
Various Public Safety 294,356 294,356
Various Information System 61,034 61,034
Various Public Works 152,450 152,450
Various Sanitary Sewer System 427,660 427,660
Various Fuel and Heating 125,000 8,485 116,515
Total $ 7,092,200 $  6304,047 $ 788,153

The Town expects to finance the deficit project balances with future debt issuance.
Note 8 - Bond Anticipation Notes Payable and Subsequent Event
Bond anticipation note activity for the year was as follows:

Outstanding, July 1, 2011 $ 3,050,000
Borrowings 1,454,000

Repayments —(3.050,000)
$_1.454,000

Outstanding, June 30, 2012

The following capital project appropriations and related bond resolutions were approved at Town
meeting during prior fiscal years; Depot bridge rehabilitation ($3,690,000), construction of a new
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On July 19, 2012 the Town paid down $74,000 on the maturing notes, refinanced the $1,380,000
notes balance, and issued additional bond anticipation notes totaling $1,265,000 for the projects
approved at the June 21, 2012 Town referendum. Subsequently, the Town refinanced the entire
$2,645,000 balance of the notes on December 12, 2012 with bond anticipation notes due April 12

!

Note 9 - Long-Term Debt

Long-term debt activity for the year ended June 30, 2012 was as follows:

Due
Balance Balance Within

luly 1,2011 _ Additions Reductions  June 30, 2012 _One Year
General obligation bonds $2,624,540 ¢ $ 135530  $2,489,010 § 135,530
Pension obligation 1,651,756 24,456 1,627,300 26,430
OPEB obligation 22,063 11,551 33,614
Insurance assessment 42,565 21,283 21,282 21,282
Capital lease obligation 134,719 59,450 86,087 108,082 __ 62,266

&&@L‘ﬂ.&%%@%&

General Obligation Bonds

The Town issues general obligation bonds to provide financing for the acquisition and construction
of major capital facilities. General obligation bonds have been issued for governmental activities.
Bonds payable are secured by the general revenue raising powers of the Town.

AtJune 30, 2012 the Town was indebted under the following general obligation bonds:

Dateof  Dateof  Interest Original Balance
Purpose Issue Maturity Rate (%) Issue June 30,2012
Sewer 9/25/98 9/25/28  4.75% $ 2,529,100 $ 1,433,100
Sewer 3/25/99 3/25/29  475% $ 149,400 84,660
Water 1/23/03 1/23/34 4.625% $ 1,387,500 971,250
$ 2.489,010
The annual debt service requirements of the Town’s bonded indebtedness are as follows:
Year(s) Principal Interest Total
2013 $ 135,530 $ 115,011 $ 250,541
2014 135,530 108,632 244,162
2015 135,530 102,252 237,782
2016 135,530 95,872 231,402
2017 135,530 89,492 225,022
2018-2022 677,650 351,765 1,029,415
2023-2027 677,650 192,269 869,919
2028-2032 409,810 51,498 461,308
2033 46,250 2,139 48,389

Total _§ 2,489,010 $ 1,108,930 $ 3,597,940

Capital Lease Obligations
The Town has acquired various equipment and vehicles utilizing capital leases. Interest rates on
these leases range from 3.56% to 5.65%.

-28-



Town of Beacon Falls, Connecticut
Notes to Financial Statements (continued)

The Town’s future minimum capital lease payments are as follows:

Year Principal Interest Total
2013 62,266 5,339 67,605
2014 21,059 2,326 23,385
2015 12,082 1,214 13,296
2016 12,675 622 13,297

Total § 108,082 $ 9,501 $ 117,583

Pension Obligation

Year(s) Principal Interest Total

2013 b 26,430 $ 131,403 $ 157,833
2014 28,564 129,269 157,833
2015 30,871 126,961 157,832
2016 33,363 124,470 157,833
2017 36,057 121,776 157,833
2018-2022 228,950 560,215 789,165
2023-2027 337,560 451,605 789,165
2028-2032 497,696 291,469 789,165
2033-2036 407,809 68,470 476,279

Total  § 1,627,300 $ 2,005,638 $§ 3,632,938

Authorized but Unissued Debt
In addition to approved projects which have been financed with the proceeds of bond anticipation
notes, Bonds authorized but unissued by the Town are as follows:
General Purpose:
Water line extension $ 750,000
Waste Water Treatment Plant Improvements 1,000,000

Insurance Assessment

General Statutes. MIRMA is to be self-sustaining through members’ premiums. The Town incurred
a supplemental assessment of $63,848 during the 2009/2010 fisca] year for prior year MIRMA
deficiencies. The assessment is to be paid in installments over three fiscal years.

Note 10 - Fund Deficits
The Town anticipates eliminating the $2,354,595 fund deficit of the Bonding Projects Fund, and

$108,293 fund deficit of the Streetscape Enhancement fund, utilizing primarily the proceeds from
future debt issuance,
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Note 11 - Retirement Plan

Municipal Employees’ Retirement System

Union employees, police officers and other Town employees participate in the Connecticut
Municipal Employees’ Retirement System (MERS). MERS is a cost-sharing, multiple employer
public employee retirement System established by the State of Connecticut, and administered by
the State Retirement Commission to provide benefits for employees of participating municipalities,
MERS, considered to be part of the State’s financial reporting entity, is included in the State’s
financial reports as a pension trust fund. MERS issues a publicly available financia] report which
may be obtained by writing to the State of Connecticut Retirement Services Division, Office of the
State Comptroller, 55 Elm Street, Hartford, CT 06106,

Required employee plan contributions are 2 149, of earnings upon which Socia] Security tax is paid,
plus 5% or earnings on which no Social Security tax is paid. Each participating municipality is
required to contribute amounts necessary to finance the remaining costs of the plan. [n addition to
the monthly contribution the Town is obligated to MERS for the unfunded accrued liability of its

2036, currently $157,833. Town contributions for 2012, necessary to fund all of its annual
obligations under the plan, were $315,351.

Note 12 - Other Postemployment Benefits

Plan Description

The Town of Beacon Falls Retiree Health Insurance Program provides post-employment health
insurance benefits for certain employees for current and future health insurance expenses through
a single-employer defined benefit plan. The plan does not issue stand-alone financial Statements,

During the 2009 fiscal year the Town implemented GASB Statement No. 45 “Accounting and
Financial Reporting by Employers for Post-employment Benefits Other Than Pensions.” GASB
Statement No. 45 requires the Town to calculate and record a net other post-employment benefit
obligation (NOPEBO), and to obtain a tri-annual actuarial valuation for the plan to re-determine the
annual required contributions ("ARC"). The latest actuarial valuation was made July 1, 2008.

The contribution requirements of plan members and the Town are established and may be
amended by the Town. The Town determines the ARC using the projected unit credit method.

50



Town of Beacon Falls, Connecticut
Notes to Financial Statements (continued)

Membership in the plan consisted of the following at July 1, 2008, the date of the first actuarial
valuation:

Public Works employees:
Active plan members* 11
All other employees:
Retirees/beneficiaries receiving benefits
Active plan members *

BN w

Total

*Represents current employees potentially eligible for benefits upon retirement.

Funding Policy

GASB guidelines.

The Town's annual other postemployment benefit (OPEB) cost is calculated on the annual required
contribution (ARC), an amount actuarially determined in accordance with the parameters of GASB

OPEB cost for the year, the amount actually contributed to the plan, and changes in the Town’s net
OPEB obligation:

Annual required contribution (ARC) $ 28,085
Interest on net OPEB obligation 1,324
Adjustment to annual required contribution (1.403)
Annual OPEB cost 28,006
Contributions made** (16.455)
Increase in net OPEB obligation 11,551
Net OPEB obligation, beginning of year 22,063

Net OPEB obligation, end of year $_ 33614

** Represents insurance premiums paid for benefits during the fiscal year.

The Town’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB obligation each of the last three fiscal years is presented below.

Year Ending Annual OPEB  Percentage of AOC Net OPEB
[une 30, Cost (AOC) Contributed Obligation
2010 $ 22,209 69.3% $ 15,785
2011 22,436 72.0% 22,063
2012 28,006 58.8% 33,614

As of July 1, 2008, the most recent actuarial valuation date, the plan was 0% funded. The sum of the
normal cost as of June 30, 2012 and the actuarial accrued liability for benefits as of the valuation
date, resulting in an unfunded actuarial accrued liability of $198,817 at June 30, 2012.
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Schedule of Funding Progress

UFALasa
Actuarial Actuarial Percentage
Actuarial Value of Accrued Funded Covered of
Valuation Assets Liability (AAL) Ratio Payroll Covered Payroll
Date (a) (b) (a/b) (c) ((b-a)/c)
7/1/2008 $ - $ 142112 0% n/a n/a

Projections for benefits for financial reporting purposes are based on the substantive plan (the plan
as understood by the employer and plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing benefit costs between the employer

The information presented was determined as part of the actuarial valuation, Additional
information as of the last actuarial valuation follows:

Valuation Date: July 1, 2008
Actuarial Cost Method: Projected Unit Credit
Asset Valuation Method: n/a; not funded
Amortization Method: Level Dollar
Remaining Amortization Period: 30 Years
Actuarial Assumptions:

Investment rate of return: n/a

Discount rate 6%

Inflation rate: None

Health cost trend rates: 6%.

Note 13 - Risk Management

significantly reduced and settled claims have not exceeded commercial coverage in any of the last

General Statutes. MIRMA is to be self-sustaining through members’ premiums. See note 9 for
information regarding the Town'’s liability for a supplemental MIRMA assessment.
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Note 14 - Contingent Liabilities

Municipal Solid Waste Agreement
The Town has entered into a municipal solid waste service agreement with the Connecticut
Resources Recovery Authority (CRRA) pursuant to which it participates in the regional Mid-
Connecticut Project system of CRRA with sixty-nine other municipalities.

Under the service agreement the Town is required to deliver, or cause to be delivered to the system,
solid waste generated within its boundaries up to its minimum commitment of 2,550 tons per year,
and to pay a uniform per ton disposal service payment. The current aggregate fee is $69 plus
operating expenses per ton. The service agreement provides that the obligation of the Town to pay
the service fee is a general obligation of the Town. As a result, the full faith and credit of the Town
is pledged to the payments thereof.

Litigation

The Town is not a defendant in any lawsuits that, in the opinion of Town Management, in
consultation with the Town Attorney, will have a material adverse effect on the Town’s financial
position. :

Federal and State Grants

The Town receives State and Federal grants for specific purposes that are subject to review and
audit by the grantor agencies. Such audits could lead to requests for reimbursement to the grantor
agencies for any expenditure disallowed under the terms of the grant agreements. Based on prior
experience, Town management believes such disallowances, if any, will not be material,

Note 15 - Subsequent Event - Sale of Wireless Communications Tower
The Town received the net proceeds of $884,524 from the sale of a Wireless Communications

Tower on October 5, 2012, resulting in a significant increase in the unassigned fund balance of the
General Fund.

0L



Supplementa] and Combining

Fund Statements and Schedules




Town of Beacon Falls, Connecticut

Schedule of Revenues and
Budget and Actua] - Gener

Lor the year endeq June 30, 2012

Other Financing Sources - g
al Fund

udgetary Basis

Revenues:
Taxes and assessments:
Property taxes - current year
Property taxes - prior year
Interest and lien fees on taxes
Water and sewer assessments
Total taxes and assessments

Intergovernmental:
Payment in liey of taxes on
state owned property
Elderly tax relief
Manufacturing equip in distressed
municipalities tax reljef
Library grant
Disability tax reljef
Veterans' tax relief
Town aid road maintenance
Education cost sharing
Mashantucket Pequot grant
Property tax relief
Manufacturing machinery and
equipment tax relief
Municipal revenue sharing
FEMA
Other grants
Total intergovernmental

Investment income

Charges for services:

Planning and zoning commission
Zoning board of appeals
Building permits
Ambulance fee reimbursement
Town clerk conveyance taxes
Park & rec summer program
Inland wetlands
Police extra duty admin fee
Disposal fees
Mini-bus
Misc fees and permits

Total charges for services

Budgeted Amounts

Variance With
Final Budget
Positive

Original Final et Actual (Negative)
$ 13,925,907 $ 13,925,907 $ 13,540,551 $ (385,356)
200,000 200,000 187,887 (12,113)
128,000 128,000 218,377 90,377
200,000 200,000 163,386 (36,614)
14,453,907 14,453,907 14,110,201 (343,706)
45,046 45,046 45,500 454
45,546 45,546 46,979 1,433
32,551 32,551 18,395 (14,156)
1,410 1,410 1,215 (195)
1,341 1,341 1,367 26
9,916 9,916 10,634 718
92,861 92,861 93,158 297
4,044,304 4,044,804 4,044,804 -
11,000 11,000 25,489 14,489
59,379 59,379 - (59,379)
38,585 38,585 - (38,585)

- - 95,447 95,447

- - 87,813 87,813
50,000 50,000 17,914 (32,086)
4,432,439 4,432,439 4,488,715 56,276
25,000 25,000 10,343 (14,657)
3,000 3,000 4,859 1,859
1,000 1,000 375 (625)
25,000 25,000 37,839 12,839
20,000 20,000 24,134 4,134
40,000 40,000 78,516 38,516
6,500 6,500 - (6,500)
2,000 2,000 10,420 8,420
25,000 25,000 5,347 (19,653)
2,000 2,000 1,446 (554)
3,500 3,500 6,497 2,997
15,500 15,500 2,652 (12,848)
143,500 143,500 172,085 28,585
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Town of Beacon Falls, Connecticut
Schedule of Revenues and Other Financing Sources
Budget and Actual - General Fund (Continued)

Variance With
Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)
Other revenues:
Telecomm property tax 26,000 26,000 14,399 (11,601)
Gas and misc refunds 1,500 1,500 1,238 (262)
Xerox equipment refunds - - - -
Leachate collection system 50,000 50,000 65,546 15,546
Regional School District #16 -
prior year revenue surplus - - 92,998 92,998
Rentals - - 62,982 62,982
Misc revenue 5,000 5,000 39,226 34,226
Total other revenues 82,500 82,500 276,389 193,889
Total revenues 19,137,346 19,137,346 19,057,733 (79,613)
Other financing sources:
Transfers in 50,000 50,000 50,000 -
Total revenues and
other financing sources $ 19,187,346 $ 19,187,346 $ 19,107,733 $ (79,613)
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Town of Beacon Faljs, Connecticyt

For the yeg; ended June 30, 20; 2

Expenditures:
General government:
Selectmen
Town hall
Town clerk
Tax collector
Town treasurer
Building inspector
Employee benefits
Board of assessors
Board of assessment appeals
Zoning board of appeals
Board of finance
Economic development commission
Inland wetlands commission
Conservation Commission
Planning and Zoning commission
Registrar of voters
Professional fees
Insurance
Agency memberships
Misc boards and commissions
Misc other
Contingency
Total general government
Public safety:
Emergency Services
Fire marsha]
Civil defense
Safety committee
Water hydrants
Police
Animal contro]
Emergency dispatch
Street lighting
Drug & alchoho] testing
Total public safety

Public works:
Highway maintenance
Town garage
Total public works

Budgeted Amounts
Originai Final

—_ gl
$ 95808 g 99,400
111,989 126,961
102,236 103,437
87,250 86,311
5,697 5,697
29,080 29,080
910,600 947,793
84,908 87,953
3,674 3,605
1,450 1,519
96,602 99,667
7,650 7,650
12,800 12,800
4,260 4,260
36,870 36,870
47,750 47,750
135,000 135,457
137,100 90,454
4,130 4,939
2,200 1,743
80,000
1,997,054 1,933,346
252,972 275,109
3,400 3,400
13,125 14,231
1,000 1,034
171,900 172,982
612,364 612,364
8,716 8,716
37,776 35,454
40,000 40,000
1,000 1,100
1,142,253 1,164,390
— 1,142,253
714,738 704,738
28,500 28,500
743,238 733,238

226

Variance With

Final Budget
Positive
Actual (N egative)
$ 101,089 $ (1,689)
126,242 719
104,481 (1,044)
86,137 174
5,697 -
29,937 (857)
913,010 34,783
89,363 (1,410)
2,101 1,504
1.517 2
102,570 (2,903)
1,442 6,208
7,149 5,651
4,091 169
36,253 617
43,534 4,216
135,456 1
90,417 37
4,939 2
- 1,743
13,491 (13,491)
1,898,916 _______3_4__4_59_
272,336 2,773
3,186 214
14,231 -
1,034 )
172,981 1
599,055 13,309
8,497 219
35,104 350
38,595 1,405
1,100 £
1,146,119 18,271
716,406 (11,668)
24,409 4,091
740,815 (7,577)




Town of Beacon Falls, Connecticut
Schedule of Expenditures - Budgetary Basis
Budget and Actual - General Fund (Continued)

Variance With
Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)
Health and welfare:
Welfare 7,500 6,691 6,676 15
Community welfare 60,117 60,117 60,155 (38)
Total health and welfare 67,617 66,808 66,831 (23)
Culture and recreation:
Library 133,076 142,644 141,846 798
Parks & recreation commission 138,200 119,900 113,295 6,605
Commission for the elderly 2,067 1,691 1,000 691
Mini-bus operations 27,801 27,801 25157 2,644
Senior Citizens' center 13,200 13,974 13,794 180
Total culture and recreation 314,344 306,010 295,092 10,918
Sanitation;
Water pollution control authority 2,740 2,740 1,837 903
Refuse 357,107 357,539 338,113 19,426
Waste water treatment 643,166 638,666 605,204 33,462
Total sanitation 1,003,013 998,945 945,154 53,791
Education 13,328,173 13,325,703 13,312,65_2_ 13,051
Debt service:
Principal retirements 294,280 294,280 294,280 -
Interest payments 167,143 167,145 167,144 1
Capital lease payments 89,869 90,739 90,739 -
Total debt service 551,292 552,164 552,163 1
Capital outlay 40,362 106,742 99,883 6,859
Total expenditures $ 19,187,346 $ 19,187,346 $ 19,057,625 $ 129,721
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